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Coming Election 
Harbinger of Changes 
to Come?

Furthermore, another key point is related to the House of 

Representatives general election at the end of August.  The 

Democratic Party of Japan (DPJ), the opposition party seeking 

to take control, has announced broad policies related to social 

security traditionally centered on welfare and pensions.  This 

has generally been interpreted by the stock market as a positive 

development for healthcare companies should the DPJ gain 

control.  Hatoyama, the DPJ president and candidate for the next 

prime minister, has said there is no need to debate whether or not 

to raise the consumption tax for four years and the feeling has 

emerged that, though it is a negative that the source of financing 

for healthcare measures hasn’t been indicated, conversely any 

clear statement by the DPJ on raising the consumption tax or 

establishing a tax for social welfare would be an even greater 

positive for the medical sector.

Since last year, biotechnology stocks have once again lit up 

the stock market.  One of the reasons for this is the greater 

effort by the government to create a new industry centering on 

healthcare.  Specifically, the Innovative Network Corporation 

of Japan, which will support companies with leading-edge 

technologies that can potentially grow, was launched in July.  

The Japan Society for the Promotion of Science also established 

a leading-edge research grant fund and will invest large amounts 

of capital in medicine, environmental technologies and other 

pioneering technologies. Additionally, various signs have 

emerged that new budgets have also been allocated to research 

projects in Special Districts for Development of Advanced 

Medical Care (super zones) by the Cabinet Office, the Ministry 

of Education, Culture, Sports, Science and Technology, the 

Ministry of Health, Labour and Welfare, and the Ministry of the 

Economy, Trade and Industry.

Japanese Medicine

The Japanese medical system has been built based on a 

public medical insurance system that, in principle, all residents 

join.  The constructed system provides all residents with the 

right to medical insurance that covers all treatments and 

prescriptions.  The present system was formed in 1961.  The 

medical insurance system is broadly divided into the national 

health insurance and employee insurance.  Ordinarily, white 

collar workers subscribe to corporate health insurance if they 

work at large corporations and to national health insurance if 

they work at SMEs.  In addition, civil servants and academic 

teachers and workers subscribe to mutual aid insurance, while 

individual proprietors and the unemployed subscribe to national 

health insurance managed by municipalities. Moreover, 

beginning in April 2008, the latter-age senior medical system 

was introduced for elderly aged 75 and over.  However, the 

peaking of the Japanese population, the rapid aging of the 

population and the drop in childbirths has worn at the medical 

insurance system, rendering the reduction of medical costs an 

urgent national policy.

Excluding the “device system,” which was impacted by moves 

to suppress capital investment by medical institutions, actual 

demand is progressing generally well.  From the perspective 

of being an industry, a situation is developing where there are 

expectations for the preparation of medical infrastructures 

in emerging countries.  In Japan, there are no expectations 

for medical system reforms in fiscal 2009 that would have an 

additional negative impact on corporate performance.

The Current State of

Japanese 
 Medicine
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Japanese Pharms 
Making News

In correlation with these overall trends, the interest of 

investors in pharmaceutical, medical and bio-venture stocks on 

the Japanese stock market has grown.  The following will look 

at trends for individual companies.  First, let’s look at Astellas 

Pharma Inc. and ASKA Pharmaceutical Co., Ltd. as examples of 

pharmaceutical companies.

Astellas is enjoying advances among its already introduced 

products and newly developed products, along with better than 

expected performance by its mainstay products.  Astellas also 

announced on August 4 that it had acquired the joint sales 

promotion rights for Symbicort, an inhaled asthma medicine 

made by AstraZeneca.  An application was filed in Japan for 

approval of the medicine for asthma treatment in May 2007, 

and if matters proceed smoothly, Symbicort will be approved as 

early as 2009.  Once released, Astellas will book all sales of the 

product and pay AstraZeneca promotional expenses.  It expects 

a gross margin of roughly 30%.  This will be a major strategic 

product for Astellas, which is seeking to surpass Takeda to 

become the leading pharmaceutical (based on sales) in Japan.  

There are five million asthma patients in Japan and their annual 

pharmaceutical expenses are estimated to be 50,000 yen.  Thus, 

the potential market will reach 250 billion yen.  Although it is 

a late market entrant, Astellas has large expectations for the 

success of Symbicort as it is particularly adept at capturing 

greater than anticipated market share by successfully promoting 

the characteristics of drugs.

ASKA announced that it is taking over five products previously 

sold in Japan by U.S. pharmaceutical company Wyeth, including 

the oral contraceptive Tridiol and the sleeping pill Loramet.  It 

has been responsible for supplying the products and providing 

medical information on the medicines since July.  ASKA has 

also contracted with Takeda Pharmaceutical to sell and promote 

Seltouch and has posted strong results.

Stock Prices of Bio-
Venture Companies 
Surge

On July 1, 20 bio-venture companies gathered together and 

established the Japan Biotech Society (Chairman Ei Yamada, 

President and CEO, AnGes MG, Inc.) to propose policies for 

nurturing the biotech industry.  In particular, interest has 

gathered around regenerative medicines that cure and 

rebuild organs and tissue that have been lost or damaged 

due to illness or injury using artificially cultivated cells and 

tissue.  One company that has been generating results in 

this area is Japan Tissue Engineering.  This company listed 

on the NEO market of JASDAQ in December 2007 and in 

October of the same year their autologous cultured epidermis 

JACE was approved for manufacture as the first regenerative 

medical product in Japan.  This product has been covered by 

insurance since January 2009.  JACE is created by cultivating 

1,000cm2 of skin in three weeks from a 1cm2 section of skin.  

The product makes possible the creation of large volumes of 

transplant tissue from a small quantity of skin tissue and is 

being used to treat major injuries, severe burns and the like.  

Clinical tests of autologous cultured cartilage have also already 

been completed and an application for manufacture and sale 

approval is expected to be filed by the end of September 2009.  

This cartilage is expected to be effective at treating traumatic 

cartilage deficiency, osteochondrosis [osteochondritis] 

dissecans and osteoarthritis, and the conservative estimate 

for the potential number of applicable patients is reported to 

be six million people.

Another company drawing interest is Carna Biosciences 

Inc., another company listed on JASDAQ’s NEO market.  Carna 

provides various services related to kinase inhibitor research 

and sells protein kinases armed with one of the world’s best 

lineup of products.  Recently, the weight of its profiling service 
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(a service that comprehensively researches the behavior of 

candidate compounds with various kinases) has increased 

and is fast becoming its second earnings pillar.  It is presently 

in the midst of negotiating large contracts with several major 

Western pharmaceutical companies.  The anti-cancer drug 

presently being jointly researched with the National Cancer 

Center is scheduled to select the compound for pre-clinical 

tests by March 2010.

Japanese Medicine

Strong Performance 
from Clinical Trials, 
Laboratory Testing 
and Medical 
Instrument 
Companies

CMIC Co., Ltd., the clinical testing giant, announced on July 

31 that it would acquire a Shizuoka plant from the production 

subsidiary of Daiichi Sankyo Co., Ltd. (4568).  The stock 

market’s interest in the stock leapt with great expectations 

for this acquisition to contribute to future earnings.  The oral 

medicine and injected drug plant will supply Daiichi Sankyo 

with medicines after the acquisition, as well as OEM-produced 

medicines for other pharmaceuticals.

Sysmex Corporation, the laboratory testing firm, says it 

has avoided almost any negative impact from the slowdown 

in the economy.  One key characteristic of the company is its 

overseas expansion.

The growing sense of concern over a second wave of 

people catching H1N1 influenza has also led to strong interest 

in Hogy Medical and its mask products.  In addition, the DPJ’s 

manifesto calls for increasing the medical expenses of core 

hospitals and enhancing their provision of medical services 

during acute phases of treatment. Thus, if the DPJ takes 

political power, there are expectations that political measures 

advantageous to hospital administration will be implemented 

from April 2010 and thereafter, and this should have a positive 

impact on the business environment of Hogy Medical as well.


