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Japan’s Largest IPO Market 
Boasting a 60-year History

Jasdaq Securities Exchange has 

contributed to the growth of SMEs and 

venture business for nearly 60 years since 

its launch as an over-the-counter stock 

market in 1949. Through direct finance, 

it has supported the development of next-

generation industries that bear the future 

of the Japanese economy and leading-

edge industries that proceed a step 

ahead of changes in economic and social 

structures.

“JASDAQ is Japan’s largest IPO market. 

Japan’s representative companies such 

as Sony and Honda grew on this market. 

Currently, companies that drive the future 

of the Japanese economy such as Japan’s 

top online shopping site Rakuten and 

Jupiter Telecommunications, the largest 

management company of cable television 

operators, have made IPOs and are listed 

on JASDAQ,” says Takashi Tsutsui.

Jasdaq Securities Exchange

Aiming to Become 
World’s Preeminent 
Market for SMEs and 
Venture Business
As Part of New Securities 
Market Group

Jasdaq Securities Exchange, Inc. 
has been underpinning the growth 
of SMEs and venture business as 
Japan’s largest IPO market for 
nearly 60 years. Jasdaq became 
a consolidated subsidiary of the 
Osaka Securities Exchange (OSE) 
following the successful takeover 
bid by OSE at  the end of  last 
year. Accordingly, Jasdaq aims to 
become the “world’s preeminent 
market for  SMEs and venture 
business” as a part of Japan’s new 
securities market group.
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explains, “This is an easily comprehensible 

trading method that retains the advantages 

of the market maker method that has 

been provided until now, while capturing 

recent trends of improvements in trading 

methods at foreign exchanges. We expect 

improvement in market liquidity through 

this program.”

Jasdaq is also focusing on supporting 

the IR activities of listed companies. For 

example, since 2008 Jasdaq has been 

holding “Jasdaq IR Square,” an IR event 

intended to increase the visibility of listed 

companies and promote understanding of 

their management and business operations. 

Jasdaq IR Square is an event targeting 

institutional and individual investors 

both in Japan and in foreign countries at 

which companies listed on JASDAQ or 

NEO provide explanations of their IR-

related information. In addition to events 

within Japan, an event for institutional 

investors is planned to be held in London 

in March 2009. “We emphasize activities 

that support growing companies, because 

they require more proactive provision 

of information to investors compared to 

mature companies,” says Tsutsui.

Starting as a New Securities 
Market Group

Jasdaq became a consolidated 

subsidiary of the Osaka Securities 

Exchange (OSE) following the successful 

takeover bid by OSE in December 2008. 

“Various synergies can be expected now 

that Jasdaq has become a subsidiary 

of the OSE Group,” says Tsutsui, with 

confidence in the future of Jasdaq. 

The first advantage of joining the 
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The 922 companies listed on JASDAQ 

(as of the end of 2008) are diversified 

across a wide range of industries. “There 

are numerous young and growing 

companies on JASDAQ that are attractive 

targets for long-term investments. Foreign 

institutional investors in particular should 

be able to find ideal investment targets on 

this market since they have sharp analysis 

capabilities in medium- and long-term 

corporate valuation,” adds Tsutsui.

Jasdaq is focusing on strengthening 

its function as a venture market through 

the process of “finding,” “developing” 

and “protecting” companies that are to 

sustain the Japanese economy for future 

generations. “NEO,” a new market for 

companies with growth potential based 

on their cutting-edge technology or new 

business models, was established in August 

2007 with four companies currently listed 

(as of the end of 2008).  The accountability 

to investors of companies listed on the 

NEO market, whose growth potential has 

been evaluated more than their business 

results, has been strengthened through 

an obligation to disclose milestones that 

communicate business plans and other 

information every quarter.

Implementing Reforms 
toward a Highly Reliable 

Market

Jasdaq is proceeding with various 

reforms toward a highly reliable and 

dynamic market in which investors and 

market players can participate without 

anxiety. For example, with regard to the 

trading system, it introduced the “Liquidity 

Provider Program” in April 2008. Tsutsui 

Group is the expansion in scale. The 

number of listed companies on the new 

Group’s market for SMEs and venture 

business will reach a total of nearly 1,100, 

establishing an overwhelming position 

as Japan’s market for SMEs and venture 

business. Tsutsui emphasizes, “We will 

heighten the quality of the market by 

integrating the benefits of each market. It 

will become possible to implement more 

dynamic management since joining the 

Group will strengthen our financial base 

and further enhance human resources.”

The second advantage is that OSE is 

Japan’s No. 1 market for stock derivatives 

such as Nikkei 225 Futures and Nikkei 225 

Options trading. This paves the way for the 

development of attractive new products 

to lure domestic and foreign institutional 

investors, such as derivatives and ETFs 

that incorporate JASDAQ-listed issues.

“We will aim to become the ‘world’s 

preeminent market for SMEs and 

venture business’ as a part of Japan’s 

new securities market group. We want 

overseas institutional investors, which 

have mainly focused on the Tokyo Stock 

Exchange in terms of Japanese stock 

markets, to understand our new move and 

utilize this market. I am convinced that 

we can build a win-win relationship with 

them,” concludes Tsutsui.
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